
Refinances Remain Strong

A fter reviewing interest rates and loan volume these days there isn't 
much good to say. The one interesting observation to be made is the 
strength of refinances. It's not what it used to be, but it's increasing.

 

 

   Mortgage refinancing as a share of overall loan volume jumped 8 percent in 
February to comprise 59 percent of lenders’ loan volume, according to the 
latest Origination Report released by Ellie Mae. Meanwhile, the average time 
to close a refi loan fell to 36 days, the lowest level since Ellie Mae began 
tracking this data in August 2011.
  The average interest rate for a 30-year fixed rate mortgage fell from 4.154% 
to 4.008%, the lowest level in two years, according to Ellie Mae’s data. The 
average interest rate for 30-year fixed FHA loans fell below 4% for the first 
time since June 2013.
  “The drop in the average 30-year fixed rate in last few months has kept 
lenders busy with increased refinance business,” said Jonathan Corr, president 
and CEO of Ellie Mae. “Considering the demand, the fact that lenders are 
taking fewer days to close the average refi loan is very good news.”
The Origination Insight Report mines its application data from a robust 
sampling of approximately 66 percent of all mortgage applications that were 
initiated on the Encompass origination platform. 
  In 2014, approximately 3.7 million loan applications ran through Ellie Mae's 
Encompass mortgage management solution. The Origination Insight Report 
mines its application data from a robust sampling of approximately 66 percent 
of all mortgage applications that were initiated on the Encompass origination 
platform.  
  The Origination Insight Report focuses on loans that closed or were denied in 
a specific month and compares their characteristics to similar loans that closed 
or were denied three and six months earlier. The closing rate is calculated on a 
90-day cycle rather than on a monthly basis because most loan applications 
typically take one and a half to two months from application to loan closing. 
Loans that do not close could still be active applications or applications 
withdrawn by the various consumers or denied for incompleteness or non-
qualification." v
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