
Editor’s NotE

Don’t Relax Yet

All the talk is about the President’s new foreclosure relief program. I have said publically that I will not comment on the plan. 
Instead, I look forward to reporting back to you about the results. Will it work as planned or will it fall flat? We’ll have to wait 
and see.

The program is getting kudos from, among others, David H. Stevens, President and CEO of MBA. He said, “A final agreement 
can play an important role stabilizing and providing certainty and confidence to the housing and mortgage markets. With all the 
rumors and speculation surrounding these negotiations behind us, it is now imperative that policymakers, lenders, servicers and 
other stakeholders work together on policies and initiatives that will allow us to get the housing market on the road to recovery.” 

However, this program should not be portrayed as the be-all and end-all. Many believe that foreclosures were stalled as lend-
ers and servicers waited for this deal to be finalized. Rick Sharga, executive vice president for Carrington Holdings, a real estate 
finance firm, told CNN Money, “The bottom line is that 2012 will see a lot of foreclosures that should have taken place in 2011 
and didn’t.” 

Daren Blomquist, vice president of RealtyTrac, online marketer of foreclosed properties, noted in his conversation with CNN 
Money that he agrees that much of last year’s 34% drop in foreclosures was likely due to the uncertainty involved in the negotia-
tions. He estimates that new filings will climb from 1.9 million in 2011 to between 2.2 million and 2.5 million this year.

“We think what we saw in 2011 was artificially low foreclosure numbers,” he said. He added that banks took longer to file 
foreclosure notices last year, and longer to finish the foreclosure process.

So, now is not the time to relax. The mortgage industry is still dealing with a foreclosure crisis. The answer, regardless of the 
government plan, in my opinion is for servicers to lean more on technology to improve their operations. How do you do that? Look 
around, there are a lot of options out there. Technology vendors are stepping up, now the various end users of that technology need 
to do the same. ❖
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PS. Your comments are welcome. Please E-mail letters to letters@progressinlending.com. Include your name, address and 
a daytime telephone number. Letters are subject to editing and are presumed to be for publication unless the writer specifies 
otherwise.
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