
Is the real estate market recovering? Not really. Numbers 
are flat to down when it comes to home prices and 
origination volume is also expected to be down this year. 

This year may just be the year that the industry hits bottom. 
The good thing about hitting the bottom is that you go up 
from there. 

However, if unemployment is an indicator, the road 
up may not be super fast. Four years after the recession, 
unemployment is still above 8 percent. Could the real estate 
market’s recovery be as slow as the employment recovery? 
We’ll just have to wait and see.

CoreLogic, a provider of information, analytics and 
business services, released its January Home Price Index 
(HPI) report. 

The report shows national home prices, including distressed 
sales, declined on a year-over-year basis by 3.1 percent in 
January 2012 and by 1.0 percent compared to December 
2011, the sixth consecutive monthly decline. Nonetheless, 
there is some good news, too. Here’s the full story:

Excluding distressed sales, year-over-year prices declined 
by 0.9 percent in January 2012 compared to January 2011, 
but that same metric posted a month-over-month gain, rising 
0.7 percent in January. 

Distressed sales include short sales and real estate owned 
(REO) transactions.

“Although home price declines are slowly improving 
and not far from the bottom, home prices are down to nearly 
the same levels as 10 years ago,” said Mark Fleming, chief 
economist for CoreLogic.

Market HigHligHts 
>>> Including distressed sales, the five states with the 

highest appreciation were: South Dakota (+5.7 percent), 
North Dakota (+4.0 percent), West Virginia (+4.0 percent), 
Montana (+3.6 percent) and Michigan (+3.0 percent).

>>> Including distressed sales, the five states with the 
greatest depreciation were: Illinois (-8.7 percent), Nevada 
(-8.0 percent), Delaware (-7.9 percent), Alabama (-7.7 
percent) and Georgia (-7.5 percent).

>>> Excluding distressed sales, the five states with the 
highest appreciation were: South Dakota (+6.4 percent), 
Montana (+5.9 percent), North Dakota (+3.8 percent), Alaska 
(+3.7 percent) and Indiana (+2.7 percent).

>>> Excluding distressed sales, the five states with the 
greatest depreciation were: Nevada (-6.7 percent), Delaware 
(-5.5 percent), Minnesota (-4.1 percent), New Jersey (-3.5 
percent) and Georgia (-3.3 percent).

>>> Including distressed transactions, the peak-to-current 
change in the national HPI (from April 2006 to January 2012) 
was -34.0 percent. Excluding distressed transactions, the 
peak-to-current change in the HPI for the same period was 
-24.2 percent.

>>> The five states with the largest peak-to-current 
declines including distressed transactions are Nevada (-60.1 
percent), Arizona (-50.8 percent), Florida (-49.0 percent), 
California (-43.6 percent) and Michigan (-43.2 percent). 

>>> Of the top 100 Core Based Statistical Areas (CBSAs) 
measured by population, 71 are showing year-over-year 
declines in January, eight fewer than in December. ❖

Are You Cutting Corners?
While short cuts may save you lots of money upfront, in the end that approach 
often just leads to some lost opportunities.
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