
Are You Cutting Corners?
While short cuts may save you lots of money upfront, in the end that approach 
often just leads to some lost opportunities.
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Housing Recovery Still Far Off

11      Tomorrow’s Mortgage Executive           

Integrated Asset Services, LLC has released the latest 
IAS360 House Price Index. Based upon the most 
granular data available in the industry, the index fell 

2.6% across the first three months of 2011. With the first-
quarter decline, U.S. house prices are now down more 
than 25% from their high-water mark touched four years 
ago. At period end, the IAS360 was standing at a level not 
seen since second quarter 2003.

Virtually every important measure of the housing 
market declined across 2011’s first quarter, including all 
four U.S. census regions, all nine census divisions, and 
all of the IAS360’s largest metro regions. The continued 
slide has pushed both Las Vegas and Miami down more 
than 50% from the top of the market in 2007.

Even the nation’s wealthier areas took a turn for the 
worse this period, with eight of the benchmark’s ten 
wealthy counties reporting first quarter declines. All were 
positive the previous period.

“We look at the housing market all the way down to the 
neighborhood,” says Paul Sveen, chief executive officer 
of Integrated Asset Services, provider of the IAS360 HPI, 
“and there’s just nothing good to see in this report. I have 
very real concerns the U.S. housing market is on its way 
to a new low.”

Leading the way down this period were outsized 
declines in the two North Central divisions that comprise 
the Midwest census region. With the all-important 
Chicago metro area dropping 4.6%, the overall region 
fell a stunning 6.9% for the quarter, this following a 
slight gain the previous period. Similarly, the Northeast 
and West regions also turned negative, falling 3.2% and 
3.7% respectively. The South slid another 2.0%. The West 
region, which includes three of the nation’s hardest hit 
states, California, Arizona, and Nevada, is down nearly 
40% from its high four years ago.

Foreclosures, meanwhile, are expected to rise to 1.2 
million this year as many banks, spurred into action by 
federal regulators, are revisiting thousands of foreclosure 
cases. The fear that prices will fall further, coupled with 
stricter lending rules, promises to keep pressure on prices 
for some time.

“There are simply too many market factors weighing 
against house prices to correct the supply and demand 
gap in the near term,” says Sveen. “Even if the 
economy is normalizing a bit, I just don’t see any of 
the problems overhanging the housing market going 
away any time soon.” SOURCE: IAS360


