
Editor’s NotE

Life Will Change

Know Before You Owe has been around for what seems like a long while, but finally the CFPB seems ready to move on it. 
They’re going to “simplify” all mortgage disclosures. In their proposal the government watchdog says:

“Sections 1032(f), 1098, and 1100A of the Dodd-Frank Wall Street Reform and Consumer Protection Act (Dodd-
Frank Act) direct the Bureau to issue proposed rules and forms that combine certain disclosures that consumers receive in 
connection with applying for and closing on a mortgage loan under the Truth in Lending Act and the Real Estate Settlement 
Procedures Act. Consistent with this requirement, the Bureau is proposing to amend Regulation X (Real Estate Settlement 
Procedures Act) and Regulation Z (Truth in Lending) to establish new disclosure requirements and forms in Regulation Z 
for most closed-end consumer credit transactions secured by real property. In addition to combining the existing disclosure 
requirements and implementing new requirements in the Dodd-Frank Act, the proposed rule provides extensive guidance 
regarding compliance with those requirements.”

No that’s not the whole proposal, that’s just a part of the summary. The actual proposal is over 1,000 pages long. Talk 
about light reading. Certainly this is a big change to the usual mortgage forms as we know them. This is major!

So, how is the industry reacting? Shock and awe. Most lenders are scared stiff. Again we’re seeing the beginnings of a 
mad rush to comply similar to what we saw a few years back when the RESPA changes came. Much smarter people then me 
are raising concerns, but I wonder if this isn’t really a good thing for our industry.

Just hear me out before you stop reading. I have talked to so many lenders throughout my career. Just like anything else, 
lenders come in all shapes and sizes and express varying degrees of technology savvy. However, most that I talk to love their 
forms. They don’t want to change any document and they believe the more they can put on a piece of paper, the better. I 
disagree. Paper forms open the lender up to potential error and manipulation. Maybe if the CFPB takes away those precious 
forms it’ll be just the medicine that lenders need to cure them of a disease that ties them to outdated paper forms. 

Yes, life as the lender knows it will change, but that change just might be for the better. ❖

Tony Garritano 
tony@progressinlending.com

PS. Your comments are welcome. Please E-mail letters to letters@progressinlending.com. Include your name, address and 
a daytime telephone number. Letters are subject to editing and are presumed to be for publication unless the writer specifies 
otherwise.
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