Market Pulse

Are You
Cutting Corners?
Uncertainty
Remains
While short cuts may save you lots of money upfront, in the end that approach
often just leads to some lost opportunities.

I

ntegrated Asset Services, a default management and
residential collateral valuations provider, released the
latest IAS360 House Price Index (HPI). Based upon
the most granular data available in the industry, the index
jumped 2.0% across the second quarter of 2011.
In a complete reversal of the first quarter, all four of
the nation’s census regions registered gains for the threemonth period. The IAS360 HPI, which uses proprietary
trending methodology to identify market trends earlier
than any other HPI, reported a 3.1% rise in the South, with
the Northeast and the Midwest each gaining 2.5%. The
hard-hit West, meanwhile, managed a 0.1% rise according to IAS data.
Seven of the country’s nine U.S. census divisions also
reported positive second-quarter numbers. Gains ranged
from an impressive 4.7% jump in the West South Central
division to a modest 0.5% rise in the Pacific. Only the
Mountain division, which includes the still weak Las Vegas metro area, and New England, where Boston dropped
an outsized 8.1%, reported declines.
“The IAS360 reflects literally thousands of transactions at the neighborhood level,” says Paul Sveen, chief
executive officer of Integrated Asset Services, provider of
the IAS360, “so we have to respect the breadth of this
period’s gains. One good quarter hardly qualifies as a recovery, of course, but it definitely has our attention.”
At period end, U.S. house prices as measured by the
IAS360 are now down 0.6% for 2011 and 1.3% for the
last 12 months. Despite the second-quarter turn to the
positive, ongoing uncertainty about the nation’s economy,
not least of which tight credit, stubbornly high unemployment, and a glut of foreclosures, continues to weigh on the
housing market.
So, too, does so-called ‘foreclosure-gate’—the legal
squabbling about the process used to repossess many
homes—which has delayed the sale of many foreclosed
properties in the pipeline. In the meantime, the number of
foreclosures and short sales, which reportedly accounted
for about one-third of home sales in 2010, is expected to
rise. The fear that prices will fall further, coupled with
stricter lending rules, could keep pressure on.
“It’s absolutely imperative we—and by we I mean
those of us on the servicing side—speed up the distressed
sale process,” says Sveen. “The longer it takes to put the
foreclosure-processing issue to rest, the greater will be
the backlog of properties. Even confident buyers will hold
off, I’m afraid.” ❖
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