MARKET PULSE
The Challenges Ahead of Us
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going to go as a country by looking at the facts. As a
result, we at PROGRESS in Lending looked at statistics provided by The Financial Forecast Center. This
organization has been producing and publishing economic and ﬁnancial market forecasts since 1997. These
forecasts have been and will continue to be published
exclusively on the Internet. All forecasts are generated
in-house using artiﬁcial intelligence.
The forecast models are 100% quantitative and
use a global, long-range economic dataset. Thus, the
forecasts are very objective. And because the Financial
Forecast Center has no ties to other companies or institutions, the products and services offered up by the
Financial Forecast Center are completely independent.
When it comes to unemployment, the Financial Forecast Center predicts that it will be above 8.6% by the
end of this year. The group goes further to say that GDP
growth will slow further to just 1.2% in December of
this year. And nonfarm job growth will once again tick
down. These statistics do not paint a positive picture of
the economic outlook in this country.
Mortgage lenders should pay attention because when
unemployment is up, jobs are down and GDP is stagnant, that impacts housing. There are tough times ahead
and lenders have to in turn make some tough decisions.
The big question is: Does the mortgage industry rise to
the challenge? In order to rise to the challenge, lenders
will have to be creative, they will have to think outside
of the box and they will have to innovate. Yesterday’s
mortgage process coupled with yesterday’s technology
simply won’t cut it anymore. ❖
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It’s a political season. We’ve heard a lot of colorful
speeches. The Democratic point of view as detailed on
the President Obama Re-election website talks about
the economy this way:
The President is taking aggressive steps to put
Americans back to work and create an economy where
hard work pays and responsibility is rewarded. For
years before the economic crisis, middle-class security
had been slipping away. Wages stagnated while health
care costs soared. The President has added back more
than 4.5 million private sector jobs and seen 29 straight
months of job growth—but there’s more work to do.
The Republican point of view as detailed on Mitt
Romney election website counters by describing the
economy this way:
The 2007-2009 ﬁnancial crisis produced a severe
recession. GDP fell 4.6% from its peak during the recession to the trough in June 2009. But GDP growth
has been anemic since then, averaging just 2.2% per
year since the trough. This pattern is unusual. The past
ten recessions have been followed by faster recoveries,
and GDP has fairly swiftly recovered to the previous
trendline.
So, what’s the truth? And why should it matter to the
mortgage industry? The truth is that gains in employment have been made, but this is the longest stretch
since the Great Depression that unemployment has
been above 8%. Further, while the economy is growing
GDP growth forecasts have been consistently revised
downward.
It’s important to understand where we are most likely

