
Future Trends

T he end of the year is when we 
typically sit back and reflect on the 
past year. I am going to start with

some excerpts from an article, “Causes behind 
the Housing Recovery's Slowdown in 2014” 
by David Crowe, chief economist for the 
National Association of Home Builders. “The 
year did not start well. The first quarter of 
2014 recorded only the second negative growth 

time since mid-2009 when the economic 
recovery began. Given that start, the rest of the 
year was great by comparison. Total housing 
starts likely will improve over 2013 by 7 
percent—steady progress but the slowest 
growth of the recovery.”
  “On the positive side, employment growth in 
2014 helped increase potential buyers. The 
number of jobs grew by almost 2.5 million, the 
best since before the crash. The strong 
correlation between job growth and housing 
construction means the places with the 
strongest employment growth are the markets 
with the largest increase in housing 
construction. The job growth effect has been 
weaker than prior recoveries because job 
growth has been in lower paying service jobs 
instead of the traditional growth in goods 
producing industries.”
  In August, 2014, the Commerce Department 
reported, “Construction of new homes surged 
to its highest level since November, 2013 
rising 15.7 percent in July to a seasonally adj- 

 

usted annual pace of 1.09 million units. The 
gain followed two consecutive months of 
declines in the new-home sector.” Metrostudy 
is projecting homebuilding to rise 18 percent 
next year for single-family housing starts, 
compared to a 6 percent increase expected for 
this year.  “The rise in single-family starts is 
more proof that the economy is firming and 
consumer confidence is growing," says Kevin 
Kelly, chairman of the National Association of 
Home Builders. "We expect continued upward 
momentum into next year."
  One of the top 10 markets in the U.S. is 
Naples/Fort Myers/Cape Coral, FL. However, 
this doesn’t necessarily impact mortgage loan 
volumes. Home buyers in this area are second 
in the country in paying cash — stimulating 
the local real estate industry but creating 
potential dangers ahead. This metro area had 
64 percent all-cash home purchases in May, 
2014 according to a report released today by 
Irvine, Calif.-based financial data provider 
CoreLogic. In fact, the state of Florida was the 
No. 1 cash purchase state with 53.4 percent.
All that cash is flowing into the area because 
of the newly strict oversight by federal 
regulators of bank loans, plus low interest rates 
that make it unattractive to simply leave large 
amounts of money in a bond or a certificate of 
deposit, said Brett Ellis, head of The Ellis 
Team with Remax Realty Group in Fort 
Myers. One consequence of all this is that it's 
the more expensive homes that tend to be 
purchased with cash, he said — lower-end 
buyers have to take their chances with the bank 
loan process.
  Mounting confidence in the housing recovery 
has prompted more builders to expand their 
land and lot holdings in the past year — some 
by as much as 50 percent — CoStar Group 
reported in November, 2013. “Inventories of 
new and existing homes remain at low levels in 
most of our markets, and we expect the demo-
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graphic drivers of household formation to result in 
the need for new homes for years to come,” says 
Larry Nicholson, CEO of Ryland. “For several years 
now, we have been focused on rebuilding our 
company to take advantage of the upturn in housing, 
and we continue this trend in the third quarter, 
ending the period with 49 percent more lots than we 
had in the same period a year ago.”
  Andrea Stetson’s article in the Fort Myers News-
Press, addressed the recent high-end building in this 
area. “Years ago our founder, Steve Dodge, came 
down to that area because of Red Sox spring training 
and found it a great place,” explained Chris Koeplin, 
vice president of operations for Windover. Dodge 
started buying lots on Fort Myers Beach, Barefoot 
Beach and Bonita Beach. “This guy had the 
foresight to buy a lot of lots when it wasn’t popular 
to buy lots. The market here on the beach is really 
hot.” said President Bill Potter. Bill Leach, a broker 
with Barry DeNicola Realty who lists homes 
frequently on the beach, agrees. Potter Homes is 
currently building five luxury houses along the 
beach. Almost every little empty space left on 
Bonita Beach is now being filled with new towering 
homes that are rapidly emerging from the sand 
below. When these last spots are taken all that will 
be left are the smaller tear-down houses.
  This was reported in a Daily Real Estate News 
article in November, 2013. “Builders are blaming 
lawmakers in Washington, D.C., for the mounting 
challenges facing the new-home sector. "Policy and 
economic uncertainty is undermining consumer 
confidence," says NAHB Chief Economist David 
Crowe. Despite the challenges, builder confidence 
held steady in November, with slightly more 
builders viewing market conditions as “good” rather 
than “poor,” according to the National Association 
of Home Builders/Wells Fargo Housing Market 
Index. "The fact that builder confidence remains 
above 50 is an encouraging sign, considering the 
unresolved debt and federal budget issues cause 
builders and consumers to remain on the sideline," 
Crowe says. "Given the current interest rate and 
pricing environment, consumers continue to show 
interest in purchasing new homes, but are holding 
back because Congress keeps pushing critical 
decisions on budget, tax, and government spending 
issues down the road," says NAHB Chairman Rick 
Judson.
  The following was reported on Meet the Press. 
According to Gallup's most recent survey, the 
majority of Americans (81%) think members of 
Congress are out of touch with average citizens.  

In fact, average Americans don't think members of 
Congress understand their needs or concerns and 
those members of Congress are too beholden to 
special interests. Well, there's a big reason why our 
representatives in Washington appear to have a hard 
time relating to most of you. And it starts with a 
massive wealth gap. 

Let's take a look at the numbers. First of all, 
members of Congress make a lot more money than 
the average American. Typical household income is 
$54,000 annually and the annual salary for each 
member of Congress, it's nearly $175,000. 
Not surprisingly, members of Congress are also 
doing better when it comes to seeing their wealth 
grow. On average, the net worth for the average 
citizen grew just under 4% annually from 2004 to 
2012. In that same period of time, members of 
Congress saw their income increase at a 15% clip 
annually. 

The result: by 2013, the average person 55 to 65 
year old had a net worth of just over $165,000. And 
that includes real estate holdings. The average net 
worth for a member of Congress is just over a 
million dollars. And that does not include real estate 
holdings. They don't have to report that on their 
forms. If they did, that number would even be 
higher. Overall, nearly 6% of households in 
America are millionaires. Over half of the 535 
Members of Congress are millionaires. So, we can’t 
rely on the people in Washington to fix our 
problems because they don’t understand our 
problems. We have to fix this ourselves. v
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