
We’ll have to wait and see if the new 
confidence and media spin can turn 
things around, and extend this run.
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T his is shaping up to be an 
interesting year in American real 
estate. There are a lot of shifting 
dynamics, yet confidence appears 

to be up, despite the fact many are still 
feeling the hangover of the 2008 crises. It 
could be a make or break year for millions.
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Behind the Headlines
In the wake of the recent presidential 

election the media appears to be report-
ing a lot of optimism in various eco-
nomic and financial sectors. The Dow 
Jones has been pushing new highs, and 
real estate values seem to have experi-
enced solid growth in 2016.

However, things are still not back 
to where they were before the housing 
and credit crisis. According to Darren 
Blomquist of ATTOM Data via the Dis-
tressPro Professional Podcast, distressed 
homeowners are still being impacted at 
a rate of almost double the norm. This 
is particularly true in the case of rising 
REOs in MD, DE, and NY. According 
to Zillow Fort Lauderdale homes are 
still trading for an average of $62,000 
less in 2007. That’s despite 6 years of 
positive growth, and projections that re-
cently hot markets like Miami and Fort 
Lauderdale are set to cool in 2017. In 
fact, Zillow has dubbed many markets 
like this, and even Dallas, TX as ‘Buy-
ers’ Markets’ this year.

What we have is an ongoing stream 
of foreclosures, REOs, and auction 
sales. When at the same time prop-
erty prices may already be preparing to 
soften. We’ll have to wait and see if the 
new confidence and media spin can turn 
things around, and extend this run.

Struggling Sellers & Clouds on the 
Horizon

Some mortgage borrowers have 
gotten help to inject some sustainabil-
ity into their housing situation. Others 
have been lured into unsustainable loan 
modifications or re-capitalization agree-
ments. Those that haven’t acted could 
face foreclosure this year, and limited 
options in finding help.

There is help out there, but evolving 
trends are going to make it harder for 
struggling owners to solve their debt 
burden. Recent pools of non-performing 
loans being sold by GSEs have moved 
up from trading at 40 or 50 cents on the 
dollar to 70 cents or more on the dollar. 
That leaves new mortgage note holders 
far less negotiation room for workouts 
with borrowers.

In markets like Miami, Dallas, and 
New York where there has been a mas-
sive new construction run, sellers are 

now facing stiff competition from brand 
new homes and condos for sale. Market 
statistics from the Naples Area Board of 
Realtors shows several months of de-
clining pending sales and closed sales, 
while marketing time has increased, 
and housing inventory has climbed 40% 
year-over-year. A series of expected 
interest rate hikes may also take a big 
chunk out of the potential home buyer 
pool for 2017 and beyond.

Conclusion
While there is a lot to be optimistic 

about in 2017, struggling property own-
ers are still faced with the fact that lenders 
are becoming less motivated and able to 
work things out with them. At the same 
time the prospects of selling a home are 
growing dimmer. Time is of the essence 
for obtaining help and finding relief 
while there are still options available. v
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