
Slow And Steady Wins The Race

Talk of an industry/housing recovery is certainly welcome. While data is starting to show good progress, 
don’t expect an overnight resurgence. Veros has announced that analysis of its data shows that the housing 
recovery is moving ahead as we enter the second quarter of 2013. This is the conclusion of the company’s 

VeroFORECAST real estate market forecast for the 12-month period ending March 1, 2014, updated quarterly and 
covering 955 counties, 316 metro areas, and 13,460 zip codes.

Veros’ future home price index (HPI) forecast continues to show signifi cant strengthening and improvement. The 
HPI indicates that, on average for the top 100 metro areas, Veros expects 2.2 percent appreciation over the next 12 
months. This is the third consecutive quarter where the index has shown forecast appreciation. As of this forecast 
update, 75 percent of U.S. markets are expected to see appreciation, while 25 percent of the markets are expected to 
experience declining home prices. 

The Five Strongest Markets Are: 
1. Los Angeles-Long Beach-Santa Ana, CA +11.8%
2. San Francisco-Oakland-Fremont, CA +11.3%
3. Phoenix-Mesa-Scottsdale, AZ +10.8%
4. San Jose-Sunnyvale-Santa Clara, CA +10.5%
5. Midland, TX +9.9%
The Five Weakest Markets Are:
1. Atlantic City, NJ -4.2%
2. Poughkeepsie-Newburgh-Middletown, NY -3.0%
3. Gulfport-Biloxi, MS -2.3%
4. Pascagoula, MS -2.2%
5. Deltona-Daytona Beach-Ormond Beach, FL -2.1%
Each of Veros’ projected fi ve strongest markets for this quarter’s update now have double-digit forecast apprecia-

tion, joining Phoenix, which as of last quarter’s forecast was the fi rst metro area since the market crash to appear on 
the forecast in the double-digit range. Also notable is California’s emergence, taking over three of the top 5 spots 
including the top two positions. Moreover, although depreciating markets are still present, they are all essentially in 
the -2 to -4 percent range.

As of this quarter’s VeroFORECAST update, California markets comprise seven of the top 10 forecast strongest 
markets. “This is the fi rst time in a long time that California markets are forecast to do so well,” remarks Eric Fox, 
vice president of statistical and economic modeling for Veros. “In each of the markets registering among our top 10, 
it is the combination of low supply, great historic affordability and low interest rates that are pushing these markets 
to VeroFORECAST’s top performing positions,” Fox notes.

But what does all of this mean for overall industry recovery? “What we’re seeing from here is that the recovery in 
the housing market is forecast to continue to accelerate and do so quite signifi cantly in comparison to the previous 
quarter,” Fox says. “We have consistently said that the recovery would be lengthy and gradual over the past year, 
which it has been, while many others have been focused on the shadow inventory pulling the housing market back 
down and creating another recession. Now we are fi nally over the hump, with appreciation being the forecast norm 
and with fewer markets forecast to show signs of weakness. The number of ‘weak’ markets is now consistent with 
what we would consider to be a healthy and recovering market,” he says. ❖
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